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Independent Auditor’s Report 
 

 

 

Board of Trustees 

Women’s Sports Foundation 

New York, New York 

 

 

We have audited the accompanying financial statements of Women’s Sports Foundation, which 

comprise the statements of financial position as of December 31, 2020 and 2019, and the related 

statements of activities, functional expenses and cash flows for the years then ended, and the related 

notes to the financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Women’s Sports Foundation as of December 31, 2020 and 2019, and the changes 

in its net assets and its cash flows for the years then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

 

 

New York, New York 

June 25, 2021 
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Women’s Sports Foundation 
Statements of Financial Position 

December 31, 2020 and 2019 

 

 
2020 2019

Assets

Cash and cash equivalents 869,913$         787,115$         

Investments 3,169,089        2,922,340        

Contributions receivable 2,859,637        2,061,949        

Prepaid expenses and other assets 82,687             113,705           

Property and equipment, net 362,785           548,704           

Total assets 7,344,111$     6,433,813$     

Liabilities and Net Assets

Liabilities 

Accounts payable and accrued expenses 373,239$         276,071$         

Conditional grant 334,989           -                        

Grants payable 300,899           381,782           

Deferred revenue -                        38,250             

Deferred rent 38,112             43,762             

Total liabilities 1,047,239        739,865           

Net Assets

Without donor restrictions 1,176,595        1,671,532        

With donor restrictions 5,120,277        4,022,416        

Total net assets 6,296,872        5,693,948        

Total liabilities and net assets 7,344,111$     6,433,813$     

 
  



 

See Notes to Financial Statements 4 

Women’s Sports Foundation 
Statement of Activities 

Year Ended December 31, 2020 

 

 
Without Donor With Donor

Restrictions Restrictions Total

Revenues and Other Support

Contributions and grants 1,338,318$     2,919,034$     4,257,352$     

Contributions in-kind 111,182           -                        111,182           

Special event benefit, net of direct

cost of $113,085 1,002,417        -                        1,002,417        

Investment income, net 67,267             45,219             112,486           

Miscellaneous income 5,370               -                        5,370               

Net assets released from restrictions 1,866,392        (1,866,392)      -                        

Total revenues and other support 4,390,946        1,097,861        5,488,807        

Expenses

Program services

Community impact 2,445,142        -                        2,445,142        

Advocacy 910,493           -                        910,493           

Research 480,377           -                        480,377           

Total program services 3,836,012        -                        3,836,012        

Supporting services

Management and general 458,806           -                        458,806           

Fundraising 591,065           -                        591,065           

Total supporting services 1,049,871        -                        1,049,871        

Total expenses 4,885,883        -                        4,885,883        

Change in Net Assets (494,937)         1,097,861        602,924           

Net Assets, Beginning of Year 1,671,532        4,022,416        5,693,948        

Net Assets, End of Year 1,176,595$     5,120,277$     6,296,872$     
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Women’s Sports Foundation 
Statement of Activities 

Year Ended December 31, 2019 

 

 
Without Donor With Donor

Restrictions Restrictions Total

Revenues and Other Support

Contributions and grants 1,693,762$     2,150,581$     3,844,343$     

Contributions in-kind 78,227             -                        78,227             

Special event benefit, net of direct

cost of $404,877 1,381,891        -                        1,381,891        

Investment income, net 216,157           128,218           344,375           

Speaker's fee 500                   -                        500                   

Miscellaneous income 574                   -                        574                   

Net assets released from restrictions 1,936,573        (1,936,573)      -                        

Total revenues and other support 5,307,684        342,226           5,649,910        

Expenses

Program services

Community impact 2,663,483        -                        2,663,483        

Advocacy 866,619           -                        866,619           

Research 721,240           -                        721,240           

Total program services 4,251,342        -                        4,251,342        

Supporting services

Management and general 545,110           -                        545,110           

Fundraising 820,024           -                        820,024           

Total supporting services 1,365,134        -                        1,365,134        

Total expenses 5,616,476        -                        5,616,476        

Change in Net Assets (308,792)         342,226           33,434             

Net Assets, Beginning of Year 1,980,324        3,680,190        5,660,514        

Net Assets, End of Year 1,671,532$     4,022,416$     5,693,948$     
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Women’s Sports Foundation 
Statement of Functional Expenses 

Year Ended December 31, 2020 

 

 

Direct Costs

Community Management of Special

Impact Advocacy Research Total and General Fundraising Events Total

Salaries 984,717$       438,676$       234,055$       1,657,448$    163,836$       247,032$       -$                    2,068,316$    

Payroll taxes and employee

benefits 147,110         77,112           51,033           275,255         35,722           53,862           -                      364,839         

Occupancy 125,550         56,340           37,286           219,176         26,100           39,353           -                      284,629         

Professional fees 369,614         43,255           85,710           498,579         133,987         184,548         -                      817,114         

Donated services 46,769           25,235           14,218           86,222           9,953              15,007           -                      111,182         

Production and printing 22,246           8,989              15,034           46,269           4,014              6,052              -                      56,335           

Communication and media 19,252           7,557              2,554              29,363           29,645           2,695              -                      61,703           

Grant expense 598,000         179,292         -                      777,292         -                      -                      -                      777,292         

Insurance 5,761              3,020              1,999              10,780           1,399              2,109              -                      14,288           

Office supplies 3,451              2,135              1,194              6,780              836                 1,260              -                      8,876              

Meetings and conferences 3,601              1,887              1,249              6,737              874                 1,318              -                      8,929              

Travel and transportation 15,613           15,826           2,331              33,770           1,489              2,245              -                      37,504           

Venue rental and event productions -                      -                      -                      -                      -                      -                      113,085         113,085         

Telephone 14,560           7,632              5,051              27,243           3,535              5,331              -                      36,109           

Expensed equipment 1,449              759                 502                 2,710              352                 530                 -                      3,592              

Bad debt -                      -                      -                      -                      27,351           -                      -                      27,351           

Miscellaneous 11,798           3,124              1,918              16,840           1,343              2,025              -                      20,208           

Depreciation and amortization 75,651           39,654           26,243           141,548         18,370           27,698           -                      187,616         

Total expenses 2,445,142      910,493         480,377         3,836,012      458,806         591,065         113,085         4,998,968      

Less expenses deducted directly from revenues

Direct cost of special events -                      -                      -                      -                      -                      -                      (113,085)        (113,085)        

Total expenses reported by function

on the statements of activities 2,445,142$    910,493$       480,377$       3,836,012$    458,806$       591,065$       -$                    4,885,883$    

Program Services Supporting Services
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Women’s Sports Foundation 
Statement of Functional Expenses 

Year Ended December 31, 2019 

 

 

Direct Costs

Community Management of Special

Impact Advocacy Research Total and General Fundraising Events Total

Salaries 890,070$       273,425$       203,831$       1,367,326$    163,143$       358,610$       -$                    1,889,079$    

Payroll taxes and employee

benefits 163,136         41,398           37,359           241,893         29,902           65,728           -                      337,523         

Occupancy 123,709         31,362           28,302           183,373         22,652           49,792           -                      255,817         

Professional fees 251,103         92,707           271,539         615,349         262,128         269,951         -                      1,147,428      

Donated services 65,311           3,066              2,767              71,144           2,215              4,868              -                      78,227           

Production and printing 29,617           8,056              6,746              44,419           4,353              9,568              -                      58,340           

Communication and media 14,973           10,690           4,156              29,819           29,366           2,903              -                      62,088           

Grant expense 783,901         318,922         130,819         1,233,642      5,022              49                   -                      1,238,713      

Insurance 14,066           3,569              3,221              20,856           2,578              5,667              -                      29,101           

Office supplies 9,375              2,107              1,704              13,186           1,364              2,998              -                      17,548           

Meetings and conferences 1,414              306                 190                 1,910              152                 1,013              -                      3,075              

Travel and transportation 241,530         61,855           13,946           317,331         8,916              19,599           -                      345,846         

Venue rental and event productions -                      -                      -                      -                      -                      -                      404,877         404,877         

Telephone 17,056           4,283              3,865              25,204           3,093              6,799              -                      35,096           

Expensed equipment 4,339              1,488              1,012              6,839              795                 1,748              -                      9,382              

Bad debt 2,085              529                 477                 3,091              382                 840                 -                      4,313              

Miscellaneous 8,633              1,902              1,421              11,956           1,137              2,500              -                      15,593           

Depreciation and amortization 43,165           10,954           9,885              64,004           7,912              17,391           -                      89,307           

Total expenses 2,663,483      866,619         721,240         4,251,342      545,110         820,024         404,877         6,021,353      

Less expenses deducted directly from revenues

Direct cost of special events -                      -                      -                      -                      -                      -                      (404,877)        (404,877)        

Total expenses reported by function

on the statements of activities 2,663,483$    866,619$       721,240$       4,251,342$    545,110$       820,024$       -$                    5,616,476$    

Program Services Supporting Services
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Women’s Sports Foundation 
Statements of Cash Flows 

Years Ended December 31, 2020 and 2019 

 

 
2020 2019

Operating Activities

Change in net assets 602,924$         33,434$           

Items not requiring (providing) cash

Depreciation and amortization 187,616           89,307             

Bad debt expense 27,351             4,313               

Net realized and unrealized gain on investments (49,096)            (282,895)         

Changes in

Contributions receivable (825,039)         (173,317)         

Prepaid expenses and other assets 31,018             14,987             

Accounts payable and accrued expenses 97,168             62,830             

Conditional grant 334,989           -                        

Grants payable (80,883)            191,667           

Deferred revenue (38,250)            11,967             

Deferred rent (5,650)              10,601             

Net cash provided by (used in) operating activities 282,148           (37,106)            

Investing Activities

Purchases of investments (807,348)         (518,479)         

Proceeds from sales of investments 609,695           348,446           

Purchase of property and equipment (1,697)              (436,631)         

Net cash used in investing activities (199,350)         (606,664)         

Net Change in Cash and Cash Equivalents 82,798             (643,770)         

Cash and Cash Equivalents, Beginning of Year 787,115           1,430,885        

Cash and Cash Equivalents, End of Year 869,913$         787,115$         
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Women’s Sports Foundation (the Foundation) exists to enable girls and women to reach their 

potential in sport and life.  We are an ally, an advocate and a catalyst.  Founded by Billie Jean King 

in 1974, we strengthen and expand participation and leadership opportunities through research, 

advocacy, community programming and a wide variety of collaborative partnerships.  The 

Foundation has positively shaped the lives of millions of youth, high school and collegiate student-

athletes, elite athletes and coaches.  We’re building a future where every girl and woman can 

#KeepPlaying and unlock the lifelong benefits of sport participation.  All girls.  All women.  All 

sports.  To learn more about the Foundation, please visit www.WomensSportsFoundation.org. 

Over the past 46 years, the Foundation invested $95 million into impact efforts.  The Foundation is 

funded primarily by contributions, grants and special events. 

The following is a summary of programs provided by the Foundation: 

Community Impact: Create the Change  

Engagement and retention of girls in sport is a top priority.  This is particularly critical because 

girls drop out of sport during adolescence at twice the rate of boys.  Moreover, in communities 

where there are multiple barriers to participation (i.e., limited resources, transportation and 

financial obstacles, cultural and language barriers, among others), girls are far less likely to play.  

The Foundation provide tools and technical assistance to support coaches, parents, administrators 

and community leaders to strengthen recruitment, engagement and quality of programming for 

girls. 

The centerpiece of our community impact work is the Foundation’s Sports 4 Life program that 

helps increase participation and retention of African-American and Hispanic girls, ages 11-18, in 

developmental youth sports programs.  To date, the Foundation has awarded more than $1,400,000 

in grants to 150+ community-based organizations around the country, touching the lives of over 

60,000 girls.  The Foundation’s award-winning curriculum, “GoGirlGo!” continues to serve as a 

primary education tool to improve the health of sedentary girls and keep girls involved in physical 

activity.  To date, the curriculum has reached over one million girls and the usage continues to 

expand.  The Foundation is proud to participate in a new partnership with First Book, a leading not-

for-profit working to achieve educational equality through books and literacy resources for 

underserved youth.  The Foundation’s Travel & Training Fund is a national program that provides 

accomplished female athletes with funding to reduce financial obstacles and put training and 

competitive goals within reach.  Since 1984, the Foundation awarded grants to more than 1,300 

athletes.  The Foundation’s Athlete Ambassador Program engages elite athletes as role models for 

the girls we serve.  The ambassadors attend the Foundation’s national events or are paired with the 

Foundation’s community partners in their local communities to share inspiring personal stories, 

offer clinics focused on health, leadership and responsibility and provide motivation for girls to see 

themselves as athletes, regardless of their level of play.  The Foundation’s Athlete Leadership 

Connection is designed by athletes for athletes and uses leadership development and career training 

as a springboard for success off the field of play.  
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Advocacy: Shape the Future  

The Foundation has been serving as the collective voice for girls and women since its inception.  

Protecting Title IX, promoting gender equity and empowering others to take action is the 

cornerstone of the Foundation’s work.  In partnership with others, the Foundation works 

throughout the year to advocate at the national, state and grassroots levels for gender equality 

focusing on developmental youth and high school sports as well as collegiate and elite athletics.  

The Foundation is particularly dedicated to the needs of underserved girls, including girls of color, 

those with disabilities, members of the LGBTQ community and girls living in low socioeconomic 

communities with limited resources.  The Foundation’s advocacy efforts include promoting 

leadership opportunities for women and addressing gender bias and discrimination in all areas of 

sport through public policy, coalition building, improved access, opportunity and public education. 

We advocate for equal access to sports through enforcement of Title IX and other policies shaping 

legislation and opportunity in schools and communities.  At the grassroots level, we educate the 

public about policies and tactics to attain gender equity in sports and empower them to take action.  

At the national level, the Foundation is viewed as the authority on gender equity through sports 

while ensuring intersectional voices are amplified.  We promote increased presence and visibility 

of female role models in women’s sports.  The Foundation continues championing various 

advocacy initiatives through its Sports Advocacy Network, comprised of advocacy experts at all 

levels.  As a founder of the National Girls and Women in Sports Day, the Foundation celebrates the 

extraordinary achievements of women in sports every February on Capitol Hill and in all 50 states 

with more than 400 local grassroots events.  Additionally, the Foundation established Tara 

VanDerveer Fund for the Advancement of Women in Coaching and Scott Pioli & Family Fund for 

Women Football Coaches and Scouts providing mentorship and support for aspiring female 

coaches. 

Research: Understand the Facts  

Research serves as a springboard for all of our work.  The Foundation has maintained a 

comprehensive agenda of signature research projects publishing over 50 research reports to date.    

Our evidence-based public interest research on girls and women in sports and physical activity 

anchors all of our policy outreach and fuels our initiatives.  It fosters public discourse on the vital 

importance of sport participation to the health and well-being of girls, diversity and inclusiveness 

in sport, and leadership opportunities for women.  Data combined with experiences on the ground 

help to identify best practices and inform our programming.  The Foundation conducts rigorous 

evaluation to assess impact against clearly defined benchmarks.   

Recently conducted research includes: Teen Sport in America, examining the outcomes of sport 

participation on teens’ health, academic and psychological well-being; Women in the 2018 

Olympic and Paralympic Games, focusing on the trends in participation, leadership opportunities 

and media coverage for women; and Beyond X’s and O’s, revealing gender disparities within 

collegiate coaching.  The Foundation’s latest research initiative, Coaching Through a Gender Lens: 

Maximizing Girls’ Play and Potential, examines the intersection between girls’ development and 

sport experience with coaching strategies and practice. 

Basis of Accounting 

The financial statements are prepared on the accrual basis of accounting. 
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Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amounts of revenues, expenses 

gains, losses and other changes in net assets during the reporting period.  Actual results could differ 

from those estimates. 

Cash and Cash Equivalents 

The Foundation considers all liquid investments with original maturities of three months or less to 

be cash equivalents.  At December 31, 2020 and 2019, cash equivalents consisted primarily of 

money market accounts with brokers. 

Uninvested cash and cash equivalents included in investment accounts, including endowment 

accounts, are not considered to be cash and cash equivalents. 

At December 31, 2020, the Foundation’s cash accounts exceeded federally insured limits by 

approximately $620,000. 

Investments and Net Investment Return 

The Foundation measures securities at fair value. 

Investment return includes dividend, interest and other investment income; realized and unrealized 

gains and losses on investments carried at fair value; and realized gains and losses on other 

investments, less external investment expenses.  Gains and losses on the sale of securities are 

recorded on the trade date and are determined using the specific identification method. 

Investment return that is initially restricted by donor stipulation and for which the restriction is met 

in the same time period are recorded as revenue with donor restrictions and then released from 

restriction.  Other investment return is reflected in the statements of activities with or without 

donor restrictions based upon the existence and nature of any donor or legally imposed restrictions.  

The Foundation maintains pooled investment accounts for its endowments.  Investment income and 

realized and unrealized gains and losses from securities in the pooled investment accounts are 

allocated monthly to the individual endowments based on the relationship of the fair value of the 

interest of each endowment to the total fair value of the pooled investments accounts, as adjusted 

for additions to or deductions from those accounts. 

Property and Equipment 

Property and equipment are stated at cost less accumulated depreciation and amortization.  Items 

with a cost of $1,000 or greater and an estimated useful life of one year or greater are capitalized.  

Depreciation is charged to expense using the straight-line method over the estimated useful life of 

each asset.  Leasehold improvements are amortized over the shorter of the lease term or respective 

estimated useful lives. 
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The estimated useful lives for each major depreciable classification of property and equipment are 

as follows: 

Equipment 3-7 years 

Furniture and fixtures 7 years 

Leasehold improvements 4 1/2 years 

Website 3 years 

Long-Lived Asset Impairment 

The Foundation evaluates the recoverability of the carrying value of long-lived assets whenever 

events or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset 

is tested for recoverability and the undiscounted estimated future cash flows expected to result 

from the use and eventual disposition of the asset are less than the carrying amount of the asset, the 

asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 

carrying amount of a long-lived asset exceeds its fair value. 

No asset impairment was recognized during the years ended December 31, 2020 and 2019. 

Deferred Revenue 

Revenue from fees for future special events is deferred and recognized over the periods to which 

the fees relate. 

Grants Payable 

Grants payable are recorded as a liability and related expense when the Board of Trustees approves 

the grant.   

Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor- or 

grantor-imposed restrictions.   

Net assets without donor restrictions are available for use in general operations and not subject to 

donor or certain grantor restrictions.   

Net assets with donor restrictions are subject to donor- or certain grantor- imposed restrictions.  

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the 

passage of time or other events specified by the donor.  Other donor-imposed restrictions are 

perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.  
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Contributions 

Contributions are provided to the Foundation either with or without restrictions placed on the gift 

by the donor.  Revenues and net assets are separately reported to reflect the nature of those gifts – 

with or without donor restrictions.  The value recorded for each contribution is recognized as 

follows: 

Nature of the Gift Value Recognized 

  

Conditional gifts, with or without restriction  

 Gifts that depend on the Foundation overcoming a 

donor-imposed barrier to be entitled to the funds 

Not recognized until the gift becomes 

unconditional, i.e., the donor-imposed 

barrier is met 

Unconditional gifts, with or without restriction  

 Received at date of gift – cash and other assets Fair value 

 Received at date of gift – property, equipment and 

long-lived assets 

Estimated fair value 

 Expected to be collected within one year Net realizable value 

 Collected in future years Initially reported at fair value determined 

using the discounted present value of 

estimated future cash flows technique 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in 

future years is also recognized each year as the present-value discount is amortized using the level-

yield method. 

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets 

with donor restrictions are reclassified to net assets without donor restrictions and reported in the 

statements of activities as net assets released from restrictions. 

Gifts and investment income that are originally restricted by the donor and for which the restriction 

is met in the same time period are recorded as revenue with donor restrictions and then released 

from restriction. 

Conditional contributions having donor stipulations which are satisfied in the period the gift is 

received are recorded as revenue and net assets without donor restrictions. 

In-Kind Contributions 

In addition to receiving cash contributions, the Foundation receives in-kind contributions of 

services and merchandise from various donors.  It is the policy of the Foundation to record the 

estimated fair value of certain in-kind donations as an expense in its financial statements, and 

similarly increase contribution revenue by a like amount.  For the years ended December 31, 2020 

and 2019, $111,182 and $78,227, respectively, was received in in-kind contributions. 
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Special Events 

The Foundation conducts special events in which a portion of the gross proceeds paid by the 

participants represents payment for the direct cost of the benefits received by the participants at the 

events.  All proceeds received are recorded as special events revenues in the accompanying 

statements of activities.   

Rent Expense 

Operating lease expense has been recorded on the straight-line basis over the life of the lease.  

Deferred rent is recorded for the difference between the fixed payment and the rent expense. 

Income Taxes 

The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 

Code and a similar provision of state law.  However, the Foundation is subject to federal income 

tax on any unrelated business taxable income. 

The Foundation files tax returns in the U.S. federal jurisdiction. 

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 

functional basis in the statements of activities.  The statements of functional expenses present the 

natural classification detail of expenses by function.  Certain costs have been allocated among the 

program, management and general and fund raising categories based on the direct allocation of the 

costs incurred for the programs or support services, and allocation of the salaries of each employee 

based on the amount of their time spent on the programs. 

 

Note 2: Fair Value Measurements and Disclosures 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date.  Fair value measurements 

must maximize the use of observable inputs and minimize the use of unobservable inputs.  There is 

a hierarchy of three levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets 

or liabilities; quoted prices in markets that are not active; or other inputs that are 

observable or can be corroborated by observable market data for substantially the 

full term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and are significant to 

the fair value of the assets or liabilities 
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Recurring Measurements 

The following table presents the fair value measurements of assets and liabilities recognized in the 

accompanying statements of financial position measured at fair value on a recurring basis and the 

level within the fair value hierarchy in which the fair value measurements fall at December 31, 

2020 and 2019: 

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

December 31, 2020

Investments

Equities

Domestic 478,925$       478,925$       -$                    -$                    

Fixed income

Government obligations 516,703         516,703         -                      -                      

Corporate bonds 281,250         281,250         -                      -                      

Mutual funds 1,407,184      1,407,184      -                      -                      

Total investments reported 

in the fair value hierarchy 2,684,062      2,684,062$    -$                    -$                    

Cash and cash equivalents 485,027         

Total investments 3,169,089$    

Fair Value Measurement Using

 

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

December 31, 2019

Investments

Equities

Domestic 483,673$       483,673$       -$                    -$                    

Fixed income

Government obligations 746,824         746,824         -                      -                      

Corporate bonds 306,167         306,167         -                      -                      

Mutual funds 1,361,967      1,361,967      -                      -                      

Total investments reported 

in the fair value hierarchy 2,898,631      2,898,631$    -$                    -$                    

Cash and cash equivalents 23,709           

Total investments 2,922,340$    

Fair Value Measurement Using
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The following is a description of the valuation methodologies and inputs used for assets measured 

at fair value on a recurring basis and recognized in the accompanying statements of financial 

position, as well as the general classification of such assets pursuant to the valuation hierarchy.  

There have been no significant changes in the valuation techniques during the years ended 

December 31, 2020 and 2019. 

Investments 

Where quoted market prices are available in an active market, securities are classified within 

Level 1 of the valuation hierarchy.  If quoted market prices are not available, then fair values are 

estimated by using quoted prices of securities with similar characteristics or independent asset 

pricing services and pricing models, the inputs of which are market-based or independently sourced 

market parameters, including, but not limited to, yield curves, interest rates, volatilities, 

prepayments, defaults, cumulative loss projections and cash flows.  Such securities are classified in 

Level 2 of the valuation hierarchy.  In certain cases where Level 1 or Level 2 inputs are not 

available, securities are classified within Level 3 of the hierarchy. 

 

Note 3: Contributions Receivable 

Contributions receivable consisted of the following: 

2020 2019

Due in one year 1,685,113$     1,318,275$     

Due in two to five years 1,183,900        765,400           

2,869,013        2,083,675        

Less discount to present value (9,376)              (21,726)            

2,859,637$     2,061,949$     
 

Discount rates ranged from 0.14 percent to 4.63 percent and from 1.60 percent to 4.63 percent for 

2020 and 2019, respectively. 
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Note 4: Property and Equipment 

2020 2019

Equipment 51,043$           51,043$           

Furniture and fixtures 155,998           154,301           

Leasehold improvement 392,274           392,274           

Website 426,550           426,550           

1,025,865       1,024,168       

Less accumulated depreciation and amortization (663,080)         (475,464)         

362,785$        548,704$        
 

 

Note 5: Conditional Grant 

The Foundation received a Paycheck Protection Program (PPP) loan established by the 

Coronavirus Aid, Relief, and Economic Security Act and has elected to account for the funding as a 

conditional contribution by applying Accounting Standards Codification (ASC) Topic 958-605, 

Revenue Recognition.  Revenue is recognized when conditions are met, which include meeting 

FTE and salary reduction requirements, and incurring eligible expenditures.  On May 7, 2020, the 

Foundation received a grant in the amount of $334,989.  The Foundation anticipates using all of the 

proceeds to make eligible payments and, therefore, expects substantially all of the grant will be 

recognized in 2021.  PPP loans are subject to audit and acceptance by the U.S. Department of 

Treasury, Small Business Administration, or lender; as a result of such audit, adjustments could be 

required to the recognition of revenue. 

Subsequent to year end, the Foundation received forgiveness of the $334,989 and the amount was 

recognized as revenue. 

 

Note 6: Operating Leases 

The Foundation entered into a noncancelable lease agreement for their office space in New York 

City.  The lease expires in March 2023. 

In addition, the Foundation is obligated under various lease agreements for the use of equipment 

through 2025.   

Total rent expense was $252,408 and $279,283 for the years ended December 31, 2020 and 2019, 

respectively.  
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Future minimum lease payments under operating leases are: 

Office Space Equipment Total

2021 240,051$        46,158$           286,209$        

2022 247,180           49,022             296,202           

2023 62,709             42,577             105,286           

2024 -                        12,736             12,736             

2025 -                        4,284               4,284               

549,940$        154,777$        704,717$        

 

 

Note 7: Revenue from Contracts with Special Events Attendees 

Special Events Revenue 

Revenue from special events is reported at the amount that reflects the consideration to which the 

Foundation expects to be entitled in exchange for the direct cost of the benefits received by the 

participant at the event. 

Performance Obligations and Transaction Price Allocated to Remaining Performance 
Obligations 

Performance obligations are determined based on the nature of the services provided by the 

Foundation.  

Revenue for performance obligations satisfied over time is generally recognized over the duration 

of the related special event.  

Transaction Price 

The Foundation determines the transaction price based on standard charges for goods and services 

provided. 

For the years ended December 31, 2020 and 2019, the Foundation recognized revenue of $24,880 

and $142,300, respectively, from goods and services that transfer to the attendee over time. 

 

Note 8: Pension Plan 

The Foundation has a defined contribution pension plan covering substantially all employees.  The 

plan is non-contributory by the employees.  The Foundation makes discretionary contributions to 

the plan.  Employees are 100 percent vested into the plan after two years of services.  Pension 

expense was $78,385 and $57,311 for 2020 and 2019, respectively. 
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The Foundation offers its employees a voluntary tax deferred annuity plan under Section 403(b) of 

the Internal Revenue Code.  The Foundation does not make contributions to this plan.  

 

Note 9: Net Assets 

Net Assets With Donor Restrictions 

Net assets with donor restrictions at December 31, 2020 and 2019 are restricted for the following 

purposes or periods: 

2020 2019

Subject to expenditure for specified purpose

Community Impact 1,290,785$    771,940$       

Advocacy 303,614         295,100         

Contributions receivable, the proceeds of which

have been restricted by donors for

Community Impact 2,083,368      1,478,366      

Advocacy 195,094         241,000         

3,872,861      2,786,406      

Subject to the passage of time

Contributions receivable that are not restricted by donors

but which are unavailable for expenditure until due 46,300           65,300           

46,300           65,300           

Endowments

Subject to appropriation and expenditure when a 

specified event occurs

Restricted by donors for

Community Impact 171,846         143,334         

Advocacy 20,858           18,964           

192,704         162,298         

Not subject to spending policy or appropriation

Required to be maintained in perpetuity by donor 1,008,412      1,008,412      

1,008,412      1,008,412      

5,120,277$    4,022,416$    
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Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 

purposes or by occurrence of other events specified by donors. 

2020 2019

Expiration of time restrictions 19,000$           45,900$           

Satisfaction of purpose restrictions

Community Impact 1,536,912       1,465,715       

Advocacy 295,667           383,720           

1,851,579       1,895,335       

Restricted purpose spending-rate distributions

and appropriations

Community Impact 9,694               33,419             

Advocacy 5,119               7,819               

14,813             41,238             

1,866,392$     1,936,573$     
 

 

Note 10: Endowment 

The Foundation’s governing body is subject to the State of New York Prudent Management of 

Institutional Funds Act (NYPMIFA).  As a result, the Foundation classifies amounts in its donor-

restricted endowment funds as net assets with donor restrictions because those net assets are time 

restricted until the governing body appropriates such amounts for expenditures.  Most of those net 

assets also are subject to purpose restrictions that must be met before being reclassified as net 

assets without donor restrictions.   

Additionally, in accordance with NYPMIFA, the Foundation considers the following factors in 

making a determination to appropriate or accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 

2. Purposes of the Foundation and the fund 

3. General economic conditions 

4. Possible effect of inflation and deflation 

5. Expected total return from investment income and appreciation or depreciation of 

investments 

6. Other resources of the Foundation 

7. Investment policies of the Foundation 
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The Foundation’s endowment consists of approximately 15 individual funds established for a 

variety of purposes.  As required by accounting principles generally accepted in the United States 

of America (GAAP), net assets associated with endowment funds, including board-designated 

endowment funds, are classified and reported based on the existence or absence of donor-imposed 

restrictions. 

The composition of net assets by type of endowment fund at December 31, 2020 and 2019, was: 

Without Donor With Donor

Restrictions Restrictions Total

Donor-restricted endowment funds

Original donor restricted gift amount

and amounts required to be

maintained in perpetuity by donor -$                     1,008,412$    1,008,412$    

Accumulated investment gains -                       192,704          192,704          

Total -$                     1,201,116$    1,201,116$    

2020

 

Without Donor With Donor

Restrictions Restrictions Total

Donor-restricted endowment funds

Original donor restricted gift amount

and amounts required to be

maintained in perpetuity by donor -$                     1,008,412$    1,008,412$    

Accumulated investment gains -                       162,298          162,298          

Total -$                     1,170,710$    1,170,710$    

2019

 

Change in endowment net assets for the years ended December 31, 2020 and 2019 were: 

Without Donor With Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year -$                     1,170,710$    1,170,710$    

Investment return, net -                       45,219            45,219            

Appropriation of endowment assets for

expenditures -                       (14,813)           (14,813)           

Endowment net assets, end of year -$                     1,201,116$    1,201,116$    

2020
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Without Donor With Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year -$                     1,083,730$    1,083,730$    

Investment return, net -                       128,218          128,218          

Appropriation of endowment assets for

expenditures -                       (41,238)           (41,238)           

Endowment net assets, end of year -$                     1,170,710$    1,170,710$    

2019

 

Investment and Spending Policies 

The Foundation has adopted investment and spending policies for endowment assets that attempt to 

provide a predictable stream of funding to programs and other items supported by its endowment 

while seeking to maintain the purchasing power of the endowment.  Endowment assets include 

those assets of donor-restricted endowment funds the Foundation must hold in perpetuity or for 

donor-specified periods.  The Foundation expects its endowment funds to provide an average rate 

of return of approximately 5 percent annually over time.  Actual returns in any given year may vary 

from this amount. 

To satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in 

which investment returns are achieved through both current yield (investment income such as 

dividends and interest) and capital appreciation (both realized and unrealized).  The Foundation 

targets a diversified asset allocation that places a greater emphasis on equity-based investments to 

achieve its long-term return objectives within prudent risk constraints. 

The Foundation has a spending policy of appropriating for expenditure each year 5 percent of its 

endowment fund’s average fair value over the prior 3 years through the year-end preceding the year 

in which expenditure is planned.  In establishing this policy, the Foundation considered the long-

term expected return on its endowment.  Accordingly, over the long term, the Foundation expects 

the current spending policy to allow its endowment to grow at an average of 6 percent annually.  

This is consistent with the Foundation’s objective to maintain the purchasing power of endowment 

assets held in perpetuity or for a specified term, as well as to provide additional real growth 

through new gifts and investment return.   

Underwater Endowments 

The governing body of the Foundation has interpreted NYPMIFA as not requiring the maintenance 

of purchasing power of the original gift amount contributed to an endowment fund, unless a donor 

stipulates the contrary.  As a result of this interpretation, when reviewing its donor-restricted 

endowment funds, the Foundation considers a fund to be underwater if the fair value of the fund is 

less than the sum of  

a) the original value of initial and subsequent gift amounts donated to the fund and  

b) any accumulations to the fund that are required to be maintained in perpetuity in 

accordance with the direction of the applicable donor gift instrument.   
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The Foundation has interpreted NYPMIFA to permit not spending from underwater funds in 

accordance with the prudent measures required under the law.   

At December 31, 2020 and 2019, the Foundation has no underwater funds. 

 

Note 11: Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of December 31, 2020 and 2019, comprise the following: 

2020 2019

Financial assets at year end

Cash and cash equivalents 869,913$        787,115$        

Investments 3,169,089       2,922,340       

Contributions receivable 2,859,637       2,061,949       

Total financial assets 6,898,639       5,771,404       

Less donor imposed restrictions (5,120,277)      (4,022,416)      

Financial assets available to meet cash needs

for general expenditures within one year 1,778,362$     1,748,988$     
 

The Foundation manages its liquidity and reserves following three guiding principles: operating 

within a prudent range of financial soundness and stability, maintaining adequate liquid assets to 

fund near-term operating needs and maintaining sufficient reserves to provide reasonable assurance 

that long-term obligations will be discharged.  The Foundation has a liquidity policy to maintain 

current financial assets less current liabilities at a minimum of 30 days’ operating expenses.  The 

Foundation has a policy to target a year-end balance of reserves of net assets without donor 

restrictions to meet 30 to 45 days of expected expenditures.  To achieve these targets, the 

Foundation forecasts its future cash flows and monitors its liquidity quarterly and monitors its 

reserves annually.  During the years ended December 31, 2020 and 2019, the level of liquidity and 

reserves was managed within the policy requirements. 

 

Note 12: Related-Party Transactions 

The Foundation annually appoints an elite athlete as the Board President.  The Foundation provided 

the President an $18,000 annual stipend for speaking, travel and other related services in 2020 and 

2019 while promoting the Foundation. 
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Note 13: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 

certain significant estimates and current vulnerabilities due to certain concentrations.  Those 

matters include the following: 

Contributions Receivable  

At December 31, 2020 and 2019, the Foundation had contributions receivable of approximately 

73 percent from two donors and 74 percent from three donors, respectively. 

Contributions 

During the years ended December 31, 2020 and 2019, the Foundation received approximately 

46 percent of contributions from one donor and 36 percent of contributions from two donors, 

respectively.  

Special Events 

During the years ended December 31, 2020 and 2019, the Foundation received approximately 

23 percent and 24 percent of revenue from one special event, respectively. 

Investments 

The Foundation invests in various investment securities.  Investment securities are exposed to 

various risks such as interest rate, market and credit risks.  Due to the level of risk associated with 

certain investment securities, it is at least reasonably possible that changes in the values of 

investment securities will occur in the near term and that such change could materially affect the 

amounts reported in the accompanying statements of financial position. 

 

Note 14: Subsequent Events 

Subsequent events have been evaluated through  June 25, 2021, which is the date the financial 

statements were available to be issued.  

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Relief, and Economic 

Security Act.  On February 5, 2021, the Foundation received a second loan in the amount of 

$337,639 pursuant to the Paycheck Protection Program.  The loan is due five years from the date 

of the first disbursement under the loan and has a fixed interest rate of 1 percent per year.  A 

portion of the loan may be forgiven; however, as of the date of this report any amount of 

forgiveness is unable to be determined. 
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Note 15: Future Changes in Accounting Principles 

Accounting for Leases 

The Financial Accounting Standards Board amended its standard related to the accounting for 

leases.  Under the new standard, lessees will now be required to recognize substantially all leases 

on the statement of financial position as both a right-of-use asset and a liability.  The standard has 

two types of leases for income statement recognition purposes: operating leases and finance leases.  

Operating leases will result in the recognition of a single lease expense on a straight-line basis over 

the lease term similar to the treatment for operating leases under existing standards.  Finance leases 

will result in an accelerated expense similar to the accounting for capital leases under existing 

standards.  The determination of lease classification as operating or finance will be done in a 

manner similar to existing standards.  The new standard also contains amended guidance regarding 

the identification of embedded leases in service contracts and the identification of lease and 

nonlease components in an arrangement.  The new standard is effective for annual periods 

beginning after December 15, 2021, and any interim periods within annual reporting periods that 

begin after December 15, 2022.  The Foundation is evaluating the impact the standard will have on 

the financial statements; however, the standard is expected to have a material impact on the 

financial statements due to the recognition of additional assets and liabilities for operating leases. 


