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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of the
Women's Sports Foundation

We have audited the accompanying financial statements of the Women's Sports Foundation (the
“Foundation”) which comprise the statements of financial position as of December 31, 2014 and 2013, and
the related statements of activities, functional expenses and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
apprepriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Women's Sports Foundation as of December 31, 2014 and 2013, and the changes in its net
assets and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

% ~ It / !/ /
T asky foddh L

New York, NY
October 26, 2015




WOMEN'S SPORTS FOUNDATION
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2014 AND 2013

ASSETS
Cash and cash equivalents (Notes 2D and 11)
Contributions receivable, net (Notes 2E and 3)
Investments (Notes 2G, 2L, 4, 6 and 9)
Prepaid expenses and other assets (Note 8)
Property and equipment, net (Notes 2H and 5)

TOTAL ASSETS

LIABILITIES
Accounts payable and accrued expenses
Deferred compensation (Note 8)

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCY (Note 12)

NET ASSETS (Notes 2C and 13)
Unrestricted:
Operations
Invested in property and equipment

Total unrestricted
Temporarily restricted (Note 7)
Permanently restricted (Note 10)

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2014 2013
$ 1,267,257 $ 485,411
2,245,560 1,342,949
1,050,383 941,023
119,713 133,964
24127 74,210
$ 4707040 $ 2,977,557
$ 59,955 3 92,990
16,951 46,289
76,906 139,279
797,087 344,733
24127 74,210
821,214 418,943
3,115,508 1,725,923
693,412 693,412
4,630,134 2,838,278
$ 4,707,040 $ 2,977,557
e

The accompanying notes are an integral part of these financial statements.



g~ ‘Sjusliaiess [eloueul asay) jo ped [eibaju ue ale sajou Bulhuedwoooe sy

8.Z'8E8'C § Zlr'eee  § €26'GCL'L §  ¢veBlLY § PEL'OEO Y $ ZPE69 ¢ BOSGLL'E S vlZ'les $
18L'/zZ’e ZLi'e69 0vz'ees’t 625669 g/2'ge8' ZLr'e69 £26'G2L'L £F6'8LY
(£06'88¢) - (zig'ziL) (985'022) 968'18L'L = G8G'68E "L LLZZ0r
(zze'en) = - (tez’i1) = 2 E %
(ez5'60%) = (000's6E) (ezs'v1) (009'2) & = (009'2)

1v8'LE s £89'292 (9£8'te) 951" v64'L = $B8S'68E') L48'P0F
EVL'ZLBC 2 = £PL'ZI6' o¥v'L62' £ 7 ov¥'Lee’e
Z67'896 2 = Z6¥'895 0P6'6L6 = = 0r6'616
081'06¢ g E 08v'06E 059'Chy = 3 059 EhY
zLo'8LL # 5 zZL0'8LL 06Z'9LY + 2 062'9LY
LG9'EPE'E 5 & LGY'EPEZ 005'1L2E°} a = 00S'L/E")
699’2z = = 599°12Z 000'9¢ & 5 000°9¢
9G1'6EE . = 951'68€ SgL'0LL = 7 GaL'0Lt

LTAl T 5 = v6C'6ZY €65'202 . = £65'20Z
L11'709 . 2 211709 6Z1'989 = s 621'9£9
6Li'67L = : BLY'6Y/ £65'028 2 € £65'928
066'6¥6'Z z £858'z82 20£°299'2 968'580't E G8G'68E' ) LLE'969'

n » (9¥5'1€2) 9b5'LeL 3 = (£g2°g88) LETGE8

§LZ'sL = & S1Z'GL LZ6'9 # * L26'v9
(Lez'oz) 7 (orz'sL) (Lzo's) €028 £ 0ze'sy £90'ZL

000'e8 . = 000'€8 §L5'621L = % §Lg'6zL
120'862'L 2 BEF'ZE0'L 785'62L S85'TL6'Z £ 205'622'2 £80'CPL
GB6'650'L B 3 GR6'650° | 981199 = - 98¥'198
(5¥0'85%) G = (Sv0'8sy) (lgg'cee) = - (Leg'eee)
0E0'8Ls’L § " $ 2 $ 0E0'BIGL § Lp0'SBL'L $ = $ ® $  ir0'sBl'L ¢
L0z pajouysay pajoLsay pajousasun 10z pajolsay peouysay pajausasun
1ejo L Apusueuwsayg Auerodwa) jejot Apusueuwsyg Kjuerodwa)

£10Z "€ Jequedaq papug Jeaj alj 104

710Z 1€ 12qWiadaq pepuy 1eaa oy} Jog

€102 ANV 710Z ‘1€ ¥38W3030 GIANI SHVIA THL HOS

SIILIAILOY 40 SINIWILVLS
NOILVANNOA S1H0dS SININOM

HV3IA 4O ANF - S13SSV 13N
leaf jo BuluuiBaq - sjesse JaN
S13SSY 13N NI IONVHD

(S 210N) s1@s3E paxy) Jo yo-ajim
(32 210N) suoHNGUILES B|q28|IooUN JO Ho-BlLiAA

S440-31LIYM FH0439 S13SSV L3N NI IONYHD

S3ISNALX3 TVLIOL

saoiales Busoddns ejo ]
Buisieipuny
|eseuab pue Juswsbeuep
:s901A10g Buipoddng

sooiues weiboud |ejo)
diysiapea
yoleasay
Koeaonpy
uoesnpI
uonedionied
'saoineg welboug
:(1z ®10N) saSNIIXT

INNIAIH ANV LY0ddNS 2119Nd TYL0L

(0L pue £ SSI0N) SUCHOLSBI WO PASES|al SIISSE 19N
sanuaAal JeLo
(¥ ®10N) 12U ‘AJAnoe Jususaau|

‘anuaray
(42 210N) punj-ul suonnqUILOY
(az 10N) spuesb pue suopnguuey
WUl sjuans [e1oads jay
{1z pue 4z sejoN) Jouop o) syysuag jJoalIp 10 §]S00 (558
slusie |el1oadg

‘Hoddng angng

‘BNN3AZY ANV L¥0ddNs o1and



- ‘sjuswWalels |elpueYl asay] jo Yed [eibeiul ue ale sejou Sulfueduwioose ay |

€rlCie’e 3 OrFIBee $ 0S9eip $ 0Be9lF 005LLEL g 000 'ge S S8l ot 3 £B520e 6219ES g €659 $
(ave’s) () = (seeol 2 v 2 = e e
(sv0'85Y) (Lgg'eee) (Lgg'eee) = = = % = < 5
9e0'9.E'E 06E'LE9'Z L LLL 6/9'28Y 008'h4E'L 000'9¢ S81 041 £65202 671'9¢€8 £65°92¢
€49'/6 £80'08 20801 5e8'y gli've - LzL'e 9Ly 84922 Le8 v
6.2'882 9.2'8LL £re'gl 009'PT €EE'LL = 208°LL 468 G28'e 708

¥85'22 890'€2 8LL'g 26L'¢ 85L'EL i g 0eg8't 0/9'¢ 8L
irl'c9 6918y 6.6 1i5'e 008'6¢ = Se8'L 6EL'Y 89’6l 8iL'y

e lerar4 % 905 '8l €16'66 611'02 rLa'Le - 6192 8r0's kvl =

G96°0LL 9LL'prE 9EL vee 568'% §80'c " GZB'L 099 008'2 =

88201 £L0S'¥L 896'L ope'l €611 - oz 219 ) 698

vi9's 0/9'8L 8LT'€L 8E6 por'y = £52 %5 Zre'T zzL

19142 9E5'CE orL'8 96Z't ver'Lg - gze'l 066'Z zZok'rl L10'€
990'29¥ 8L5'862 o = 816'86¢ = a2 = 0SE'8L 892°6LC

99z 'er €20'LL 255°EL v08'LL Z99'Gy - gZ8e 168'G L6g°LE 6¥L'G
8Z0'E6L 5.5'6L 088'pL 256 EVL'E B ¥0T (5574 L19'2 €9

8¥8's B8E'9 5 6BE'9 - - - = % =

985'995 089'09% 522865 P5's0Z LLP' Lo 000'9€ 000'2¥ 900'L6 felraViea 0sh

15961 999'001 £59'81 985'22 LEV'BS - £€99°¢ 592’8 951'pE LPE'8
ZLS'OVL'L 801'048 ov2'041 98E'G5 L ZB6'CYS F £EG'EE €59'64 fotaizield FSE'9L
SE0'LEZ LEGLEL riz'Le Lig'eg g0.'e8 b 9PE'G 890°CL ZEL4LS 0LLZL
LEG'S16 $ LLS'TEL g 9z& el $ SilElL 9425y g - $ 28L'8C g r65'E Lieloe $ raL'vo g
£102 vi02 Buisieipung |Eiauss) pue S20IAIRS digsiapes yoieasay ASEIOAPY uopeanpgy uonedaieg
1ejoL feioL Jawabeuep wesboig

{ejoL

sanialag Bunioddng

saoinlag weibolg

(€102 ‘i€ 19quanaq Joy sjejo | aaneiedwod wWia)
+10Z ‘L€ Y3BIN3D30 A3ANI HYIA 3HL HOd
SISNIEXI TYNOILINNS 40 INFWILVYLS
NOILVANNOS S1¥0dS S.NINOM

SIASNIHX3 TVLIOL

sasuadxs JUBISEAL (S8aT
SI0UOp O] Jjauaq 3P (5887

Ieyoiqns

[(HZ =10N) voneziuowe pue uohenalidag
SNoaueR|20s|j|

Juawdinba pasuadxy
auoyds|a]

uoljepodsues) pue |2AB1]
s30Ua3jUaD pue sBuneal
Buiddiys pue sbejsoy

saddns aoij0

2oueInsuy|

asusdxa jueln

BIPSLU PUB LONEDILNWILLOY
Bunuud pue ucoNPolY

(F SloN) asuadxa juauysanu)
{4z 210N) se01/I3S [BUCISSB)OIH
{z1 210N) Aouednoogy

$}509 paje|ay pue sauejes [Bjo L

{8 210N) 51502 pajejal pue saxe) |joihey
Saleeg



=G ‘sjuswWalEls [EIoUBUY asaly jo ped eibsiu ue se sejou Bullueduioooe ay |
EVIeTee S g CI0EIT TEOERE? §  g9gee §  OETsEE §  PECBIF S ZITWR09 § BIF6VL S
(8¥8g) = (ar8'c) . - - - » -
(570'85y) (570'25k) - - - - R R R
9£0'9.£'¢ 5Z6'8v8 098'e8L LS9'eve’e S99’ lee 9G1'6€EE v6E'62Y L111'v09 BlL¥'BYL
£19'26 rlg'ee 2016 266'69 #0401 765G ¥09'8l 598'vl l81'al
6.2'882 ¥16'581 £LV'6 767'€6 1ZELL Zve's ZEE'02 ¥es'6eg £18'22
$86'22 g z58'L £82'9L eLz'e 208t §6'E ig'e (VA8 4
¥rL'29 18e'zZL Syl BEZ'SY 871’9 020's £P0'LL y09'0L zer'TL
S02'ZhL y0L'2Z L0Z'6 006'08 966'0L a8'g 8pL'6lL £96'81 leze
§9B'0LL gLL'zZglL 706 GVB'L 080'} 788 BEB'L z98'L z8L'Z
898L°0L 692'€ v6T §2T'L oLy 182 L6 948y 0L
PLE'G 9oLt oSt 80’ 055 4% 886 6¥6 [T
4]k LSE'G 1222 £85'61 299'z £LLT 08L'% 06S'¥ 8L£'s
990°L9¥ 2 - 990°25% - c c 0Ly L 965'52E
9ge'ey 6648 £99'¢ ¥08'0€ LiE'Y £L8'E 198'L 6¥L'9 vre'e
820'¢C6L YSr'0L 2Ll zoF'z8lL £86 210201 0.i€ 89L'€L 08
8PE'S = 8ve's i E = 7 z =
0986985 88.'LG) LLe'0e Lzr'ese 286" vr 00S'L6 LLO'ELL £88'0L LPEL
159'6EL §2L'92 LAY 808°/6 LT z58'0L 9/8'€T 9Z6'CZ 098'92
ZLS'OPLL §/8'6ze 6L0'F6 8.9'928 ¥9E'ZLL 9zL'1L6 964°10Z LLL'E6L 1z0'222
SEQ'LET 71G'Gy SP6'8L 9.5'991 1922 £er'al 299°0F Sv0'6E Srl'Gh
1E5'GL6 $ 19€'08L $  PL0'SL Z01'099 $ €288 $  erTeL $  vELLOL $  9TLYSL $ 9Lzl $
€102 Buisieapung |eJauas pue EERITNETS diysiapesT yaieasay Aoeaonpy uoneanpy uonedidnied
|ejoL juswabeuepy weaboid

1201

saoiaieg Bunloddng

sasialag weiboiyg

€402 ‘1€ 383034 A3ANT ¥VY3IA IHL H04
SASNIJX3 TYNOILONNL 40 INJWALVLS
NOILVANNOL S180dS S.NJINOM

SASNIdX3 TVL0L

sasuadxe JUBLSaAU| 18587
SI0UOp 0} JyBusg J08lIp 1558

ejoigng

(Hz @joN) uoneziLowe pue uonepaidag
shoaue|[@osiy

juawdinba pasuadx3
auoydaja)

uopepodsUes pUe [aAel |
S30oUBIBUOD pue sBunap
Buiddiys pue abejsod

salddns 23140

soueInsu|

asuadxe el

eIpswW pue UoREIUNLWIWOYD
Buiuud pue uonanpolg

( B1ON) suadxa juswsaal|
(4Z 2I0N) S801AI9S [BUOISS3)0Id
(z1 s1oN) Aouednoog

$}1509 paje|ay puUe Saue|es |210 L

(g 210N $)S00 pajejal pUE Saxe) |jolhed
salees



WOMEN'S SPORTS FOUNDATION
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation and amortization expense
Write-off of uncollectible contributions receivable
Amortization of discount on contributions
Realized and unrealized (gain) loss on investments
Loss on disposal of property and equipment

Subtotal

Changes in operating assets and liabilities:
(Increase) decrease in assets:
Contributicns receivable
Prepaid expenses and other assets

(Decrease) increase in liabilities:
Accounts payable and accrued expenses
Deferred compensation

Net Cash Provided by (Used in) Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales of investments
Purchases of investments
Net Cash (Used in) Provided by Investing Activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents - beginning of year

CASH AND CASH EQUIVALENTS - END OF YEAR

2014 2013
1,791,856 $ (388,903)
50,083 97,673
2,600 409,523
(1,271) (44,350)
(45,696) 37,835
: 17,227
1,797,572 129,005
{903,940) (191,863)
14,251 (3,647)
{33,035) (29,404)
(29,338) 5,976
845,510 (89,933)
104,969 379,352
(168,633) (367,812)
(63,664) 11,540
781,846 (78,393)
485,411 563,804
1,267,257 $ 485,411
= Bt

The accompanying notes are an integral part of these financial statements.



WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 1 — ORGANIZATION AND NATURE OF ACTIVITIES

The Women's Sports Foundation (the “Foundation”) is a national educational nonprofit organization with a
mission of creating leaders by ensuring girls access to sports. Established in 1974 by Billie Jean King, the
Foundation is dedicated to ensuring equal access for girls and women in sports and fitness through programs in
participation, education, advocacy, research and leadership as described below. The Foundation is incorporated
in the state of Delaware and is exempt from federal income taxes under Internal Revenue Code Section 501(c)(3)
and similar provisions at the state and local level.

The following is a summary of programs provided by the Foundation:

Participation - Over the last 40 years, the majority of the more than $50 million the Foundation has distributed in
cash grants and materials has helped socic-economically disadvantaged girls play sports or become physically
active. Grants have also been made to up-and-coming accomplished athletes from the Travel and Training funds
of the Foundation, which enabled them to compete at the early stages of their careers before they became world
champions.

Education - The Foundation annually responds to thousands of requests for information from female athletes,
parents, coaches, the media and the general public, and distributes educational information each year. Key to the
Foundation’s public education efforts includes the delivery of research-based facts and messages about the
benefits of girls playing sports, and being active and the higher health risks they encounter when they do not.

Advocacy — For four decades, the Foundation has educated people to ensure that the Title X definition of “equal
opportunity” in athletics remains unchanged and that regulations are enforced. The Foundation's website
provides educational resources to inform parents, coaches, administrators and athletes of their rights in sports.

Research — Data is consistently requested of the Women's Sports Foundation by the media, funders,
governmental agencies, and girl-serving organizations, which creates a major public education demand and a
launching pad for the Foundation’s initiatives. The Foundation research reports have extraordinary longevity in
the public information system.

Leadership - The Foundation is the trusted voice of women's sports and physical activity because its work is
anchored on fact-based research and 40 years of experience in the design and execution of award-winning
education and public policy programs. The Foundation is the only national organization promoting all sports and
physical activities for women of all ages and skill levels and is acknowledged by the media as the expert resource
on women’s sports issues.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The financial statements have been prepared on the accrual basis of accounting. The Foundation adheres to
accounting principles generally accepted in the United States of America.

B. The Foundation reports contributions received as unrestricted, temporarily restricted or permanently restricted
support depending on the existence and/or nature of any donor restrictions. All donor-restricted contributions
are reported as an increase in temporarily or permanently restricted net assets, depending on the nature of
the restriction. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions. Restricted contributions are
recorded as unrestricted revenues if the restrictions are fulfilled in the same time period in which the
contribution is received.

The Foundation considers membership dues to be contributions because the dues collected are primarily used
to support the Foundation's programs rather than to provide benefits to the members.



WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

The Foundation maintains its net assets under the following three classes:
e Unrestricted Net Assets — Net assets that are not subject to donor-imposed restrictions.

e Temporarily Restricted Net Assets — Net assets subject to donor-imposed restrictions that expire by the
passage of time, or restrictions by the donor for specific purposes.

e Permanently Restricted Net Assets — Net assets subject to donor-imposed restrictions and maintained in
perpetuity, allowing the Foundation to use up or expend part or all of the income (or other economic
benefits) derived from the donated assets. Permanently restricted net assets are to provide permanent
endowments, with investment income expendable to support various restricted grants and unrestricted
activities. Investment income or loss (including gains and losses on investment, interest and dividends) is
included in the statement of activities as increases in unrestricted net assets unless the income or loss is
restricted by donor or law in which case it is recorded as an increase or decrease in temporarily restricted
net assets.

The Foundation considers all cash and money market funds held in banks to be cash and cash equivalents. The
Foundation also considers cash and cash equivalents to be all highly liquid instruments purchased with
maturities of 90 days or less when acquired. Cash equivalents held in broker accounts are classified as
investments.

Contributions receivable (unconditional promises to give) that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of their estimated future cash flows. When material, the discount on these
amounts is computed using risk-adjusted interest rates applicable to the years in which the promises are
received. The Foundation considers contributions to be received in future periods to be implicitly time restricted.
The Foundation bases its allowance for doubtful contributions on its historical loss experience considering the
age of the receivables. The Foundation has determined that no allowance was necessary as of December 31,
2014 and 2013. However, the Foundation wrote off $2,600 in contributions receivable considered to be
uncollectible as of December 31, 2014, which was included in unrestricted restricted net assets. Additionally, the
Foundation wrote off $408,523 in contributions receivable considered to be uncollectible as of December 31,
2013, of which $395,000 was included in temporarily restricted net assets and $14,523 was included in
unrestricted restricted net assets.

Donated services are recognized in the financial statements if the services enhance or create nonfinancial
assets or require specialized skills, are provided by individuals possessing those skills and would typically need
to be purchased, if not provided by donation. The Foundation received contributed goods and donated
securities. The Foundation has recognized these donated goods and services and securilies in the
accompanying statements of activities, approximating to $130,000 and $27,000, and $83,000 and $12,000, for
the years ended December 31, 2014 and 2013, respectively.

Investments in equity securities with readily determinable fair values and all debt securities are reported at their
fair values, with realized and unrealized gains and losses included in the accompanying statements of activities.
Net investment income is recorded as either unrestricted or restricted, in accordance with denor intent.

Property and equipment is stated at cost less accumulated depreciation or amortization. These amounts do not
purport to represent replacement or realizable values. Property and equipment is depreciated on a straight-line
basis over the estimated useful lives of the assets. Leasehold improvements are amortized on a straight-line
basis over the lesser of the useful lives or the remaining term of the respective lease. The Foundation
capitalizes all owned equipment having a cost of $1,000 or more and a useful life of at least two years.

The direct costs of special events include expenses for the benefit of the donor. For example, meals and
facilities rental are considered direct costs of special events. The costs of providing the various programs and
other activities have been summarized on a functional basis. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

-8~



WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

The Foundation accounts for and reports joint cost activities consistent with the purpose, content and
audience guidelines detailed in Accounting Standards Codification (“ASC") 958-720-15. During the years.
ended December 31, 2014 and 2013, the joint costs were considered minimal and $0 was allocated.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Fair value measurements are based on the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The fair value hierarchy defines three levels as follows:

Level 1. Valuations based on quoted prices (unadjusted) in an active market that are accessible at the
measurement date for identical assets or liabilities. The fair value hierarchy gives the highest priority to Level
1 inputs.

Level 2: Valuations based on observable inputs other than Level 1 prices such as guoted prices for similar
assets or liabilities; quoted prices in inactive markets; or model-derived valuations in which all significant
inputs are observable or can be derived principally from or corroborated with observable market data.

Level 3: Valuations based on uncbservable inputs are used when little or no market data is available. The
fair value hierarchy gives lowest priority to Level 3 inputs.

In determining fair value, the Foundation utilizes valuation techniques that maximize the use of observable inputs
and minimize the use of unobservable inputs to the extent possible in its assessment of fair value. The
availability of observable market data is monitored to assess the appropriate classification of financial
instruments within the fair value hierarchy. Changes in economic conditions or model-based valuation
techniques may require the transfer of financial instruments from one fair value level to another. In such
instances, the transfer is reported at the end of the reporting period. For the years ended December 31, 2014
and 2013, there were no transfers.

NOTE 3 — CONTRIBUTIONS RECEIVABLE, NET

Contributions receivable, net, consist of the following as of December 31, 2014 and 2013;

2014 2013

Amounts due in less than one year $ 1,416,995 $ 825,489
Amounts due in one to five years 839,334 529.500
2,256,329 1,354,989

Less: discount (at rates ranging from 0.69% to 4.63%) (10,769) (12,040)

$§ 2245560 $ 1342949




WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 4 — INVESTMENTS

Investments consist of the following as of December 31, 2014 and 2013:

2014 2013

Cash held in broker accounts $ 21,863 $ 15,038
Common stock:

Domestic corporate equities 10,256 285
Fixed income securities:

U.S. Treasury notes 286,631 247,708

Federal Home Loan Mortgage nctes 45,538 47,925

Federal National Mortgage Association notes 132,000 131,910

Commercial and Residential Mortgage-Backed 87,664 -

Corporate bonds 310,960 278,392
Alternative investments;

Hedge funds portfolio 70,140 87,372

Private equity funds porifolio 85.331 132.395

§  1.050.383 $ 941,023

Investments are subject to market volatility, which could substantially change the carrying value in the near term.

The following table summarizes investment (loss) income activity for the years ended December 31, 2014 and 2013:

2014 2013
Interest and dividends $ 18,076 $ 17,452
Realized and unrealized gain (loss) on investments 45,696 (37,835)
Investment expenses (6,389) (5,848)

$ 57.383 3 (26,231)

NOTE 5 — PROPERTY AND EQUIPMENT

Property and equipment consists of the following as of December 31, 2014 and 2013:

Estimated
2014 2013 Useful Lives
Equipment, computers, and software 3 580,144 $ 580,144 2-5 Years
Furniture and fixtures 110,241 110,241 7-10 Years
Leasehold improvements 338.463 ~338.463 5-7 Years
Total cost 1,028,848 1,028,848
Less: accumulated depreciation
and amortization (1,004,721) (954.638)
Net book value 3 24127 $ 74.210

During the year ended December 31, 2013, the Foundation wrote-off fully depreciated equipment in the amount of
$399,708 and incurred a loss of $17,227. There were no write offs in 2014, Depreciation and amortization expense
amounted to $50,083 and $97,673 for the years ended December 31, 2014 and 2013, respectively.
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 6 — REVOLVING LINE-OF-CREDIT

The Foundation entered into a revolving line-of-credit arrangement (the “Line”) with a financial institution. This
arrangement allows the Foundation to borrow up to 85% of certain securities in its investment portfolio at the
LIBOR (London Interbank Offered Rate) monthly rate plus 1.75%. Borrowings are collateralized by those certain
investments of the Foundation's investment portfolio.

The Line can be cancelled by either party at any time. As of December 31, 2014 and December 31, 2013, there
was no outstanding balance on the revolving line of credit. The line was subsequently closed as of March 26,
2015.

NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of December 31, 2014 and 2013 are available for the following purposes and
time restrictions:

2014 2013
Participation $ 720,491 $ 587,561
Education 413,638 291,961
Advocacy 5,403 10,839
Research 66 66
Leadership 104,512 132,536
Time restrictions 1.871.398 702,960

$ 3115508 $ 1725923

Temporarily restricted net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes, by occurrence of other events specified by the donors, or the passage of time during the
years ended December 31, 2014 and 2013 as follows:

2014 2013
Participation $ 220,268 $ 400,425
Education 308,050 254 630
Advocacy 7,586 3,043
Leadership 36,000 39,907
Time restrictions 313,333 33,541

885,237 $ 731,546

NOTE 8 — DEFERRED COMPENSATION AND PENSION PLAN

The Foundation has a deferred compensation plan which is intended to be employee funded and is designed to
attract and retain key management personnel by permitting them to enter into agreements with the Foundation
and provide for a deferral of payment of a portion of their current compensation until death, disability, retirement,
termination of employment, or other events as defined in the plan document.

The Foundation has recorded a liability as of December 31, 2014 and 2013 of $16,951 and $46,289, respectively,
which represents the sum of salary deferrals plus allocations of investment income, losses, and payments. The
related investments are recorded at fair value and included in prepaid expenses and other assets on the
accompanying statements of financial position.
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 8 — DEFERRED COMPENSATION AND PENSION PLAN (Continued)

In addition, the Foundation has a defined contribution pension plan for the benefit of its employees. This plan is
noncontributory by the employees and is administered by an insurance company. Under the plan, a
predetermined contribution is made to the account of each individual employee based on annual compensation
levels. Employees are 100% vested after two years in the plan. During the years ended December 31, 2014 and
2013, the Foundation contributed an amount equal to 5.33% of employees’ compensation, which amounted to
$30,431 and $42,050, respectively.

Lastly, the Foundation offers a voluntary tax deferred annuity plan under the Internal Revenue Code Section
403(b) to its employees. The Foundation does not make contributions to the voluntary tax deferred annuity plan.

NOTE 9 — FAIR VALUE MEASUREMENTS

Investments in short-term instruments, common stock, U.S. treasury notes and honds, U.S. government securities
and corporate bonds with readily determinable fair values are carried at market value based on the last reported
sales price at the end of the fiscal year, or in the absence of a reported sales price, at the average of the bid and
asked price or model-derived valuations in which all significant inputs are observable or can be derived principally
from or corroborated with observable market data.

Alternative investments that are “fund-of-funds,” which invest primarily in hedge funds and private equity funds, are
stated at fair value in an unquoted market. Investment holdings within the alternative investments include primarily
nonmarketable securities. Fair value, which represents net asset value, of the alternative investments is determined
by the alternative investments’ management company. Values may be based on historical cost, appraisals,
obtainable prices for similar assets, or other estimates. Because of the inherent uncertainty of valuation of the
Foundation’s investment in the alternative investments and for certain underlying investments held by the alternative
investment fund, values for those investments may differ significantly from values that would have been used had a
ready market for the investments existed. The Foundation can only redeem its investment in the hedge fund portion
of the alternative investments at the end of each calendar year with 90 days prior notice to the Fund’s administrator.
These investments are classified as Level 2. Redemption is not permitted on the private equity fund portion of the
alternative investments, which will therefore be shown as a Level 3. The objective of the alternative investments is
to generate a long-term growth rate in excess of 15% per annum with an annualized standard deviation below that of
the S&P 500 index and low correlation to the U.S. public equity markets. All other investments are maintained and
managed by an investment brokerage company.

During the years ended December 31, 2014 and 2013, the Foundation received scheduled cash payouts from its
alternative investments portfolio, of approximately $48,000 and $27,000 (22% and 9% of its balance at the
beginning of the year, respectively). Based on this short-term redemption schedule, the hedge fund portion of the
investments is shown as a Level 2 financial asset measured at fair value as of December 31, 2014 and 2013.
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 9 — FAIR VALUE MEASUREMENTS (Continued)

Financial assets and liabilities carried at fair value at December 31, 2014 are classified in the table as follows:

ASSETS CARRIED AT FAIR VALUE

Cash held in broker accounts
Common stock:
Domestic corporate equity
Fixed income securities:
U.S. Treasury notes
Federal Home Loan Mortgage notes
Federal National Mortgage Association notes
Commercial and Residential Mortgaged-Backed
Corporate bonds
457(b) Plan — mutual funds
Alternative investments:
Hedge funds portfolio
Private equity funds portfolio

TOTAL ASSETS AT FAIR VALUE

LIABILITIES CARRIED AT FAIR VALUE
457(b) Plan — mutual funds

Level 1 Level 2 Level 3 Total

$ 21863 % - $ - $ 21863
10,256 = - 10,256

- 286,631 5 286,631

- 45,538 - 45 538

- 132,000 - 132,000

- 87,664 5 87,664
310,960 310,960

16,951 - - 16,951

- 70,140 z 70,140

- - 85,331 85,331

$ 49070 § 932,933 $ 85,331 $ 1,067,334
$ 16,951 $ - $ - $ 16,951

The reconciliation for the year ended December 31, 2014 of the alternative investments measured at estimated

fair value is as follows:

Level 3
Balance at January 1, 2014 $ 132,395
Return of capital (47,619)
Unrealized gain 555
Balance at December 31, 2014 $ 85,331
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 9 — FAIR VALUE MEASUREMENTS (Continued)

Financial assets and liabilities carried at fair value at December 31, 2013 are classified in the table as follows:

Level 1 Level 2 Level 3 Total
ASSETS CARRIED AT FAIR VALUE
Cash held in broker accounts $ 15038 § - $ - $ 15,038
Common stock:
Basic materials 285 - - 285
Fixed income securities:
U.S. Treasury notes - 247,706 - 247,706
Federal Home Loan Mortgage notes - 47,925 - 47,925
Federal National Mortgage Association notes - 131,910 - 131,910
Corporate bonds - 278,392 - 278,392
457(b) Plan — mutual funds 46,289 - - 46,289
Alternative investments:
Hedge funds portfolio - 87,372 - B7,372
Private equity funds portfolio - - 132,395 132,395
TOTAL ASSETS AT FAIR VALUE § 61612 § 793305 3 132,395 $ 987312
LIABILITIES CARRIED AT FAIR VALUE
457(b) Plan — mutual funds § 46289 § - $ - $ 46,289

The reconciliation for the year ended December 31, 2013 of the alternative investments measured at estimated

fair value is as follows:

Level 3
Balance at January 1, 2013 $ 187,164
Return of capital (27,210)
Unrealized loss (7,559)
Balance at December 31, 2013 $ 132,395
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 10 - ENDOWMENT NET ASSETS

Generally accepted accounting principles in the United States of America provide guidance on the net asset
classifications of donor-restricted endowment funds for a not-for-profit organization that is subject to the Uniform
Prudent Management of Institutional Funds Act (“UPMIFA"). These standards also dictate the disclosures
necessary regarding the organization’s endowment funds, including board designated funds.

The Board of Trustees of the Foundation has interpreted UPMIFA law as requiring the preservation of the
historical dollar value of the original donor-restricted endowment gift absent explicit donor stipulations to the
contrary. See Note 2C for how the Foundation maintains its net assets.

The Foundation’s endowment investment policy is to invest into fixed-income securities, equity securities and
money market securities based on an asset allocation with the objective of capital appreciation. Annual spending
from the endowment fund is established by the Board of Trustees prior to the beginning of each fiscal year.
Unless authorized by the Board of Trustees, the appropriations from the endowment funds should not deplete the
historical dollar value of the endowment fund.

For the years ended December 31, 2014 and 2013 there were no appropriations of investment earnings.

Changes in endowment net assets for the year ended December 31, 2014 are as follows:

Temporarily Permanently
Restricted Restricted Total

Endowment net assets,

beginning of year $ 7,898 § 693,412 $ 701,310
Contribution to endowments - = ;
Investment activity:

Interest and dividends 11,933 - 11,933

Unrealized gain on investments 33,3687 - 33.387
Total investment activity 45,320 - 45.320
Endowment net assets,

end of year 3 53218 § 693,412 $ 746,630

Changes in endowment net assets for the year ended December 31, 2013 are as follows:

Temporarily Permanently
Restricted Restricted Total

Endowment net assets,

beginning of year 3 26,108 $ 693,412 $ 719,520
Contribution to endowments - - -
Investment activity:

Interest and dividends 12,730 - 12,730
Unrealized loss on investments (30.940) - (30.940)

Total investment activity (18,210) - (18,210)
Released from restriction - .

Endowment net assets,
end of year $ 7898 3 693,412 $ 701,310

Endowment net assets of $746,630 and $701,310 are included with investments in the accompanying statements
of financial position as of December 31, 2014 and 2013, respectively.
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WOMEN’'S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 10 - ENDOWMENT NET ASSETS (Continued)

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor requires the Foundation to retain as a fund of perpetual duration. In accordance
with the Foundation’s policy noted at Note 2C, deficiencies of this nature are reported in either temporarily
restricted or unrestricted net assets. As of December 31, 2014 and 2013, there were no such deficiencies.

NOTE 11 — CONCENTRATION OF CREDIT RISK

Cash and cash equivalents that potentially subject the Foundation to a concentration of credit risk include cash
accounts with banks that exceed the Federal Deposit Insurance Corporation (“FDIC”) insurance limits of up to
$250,000 per depositor. As of December 31, 2014 and 2013, there was approximately $642,000 and $319,000,
respectively, of cash and cash equivalents held by banks that exceeded FDIC limits. Such excess includes
outstanding checks.

NOTE 12 — COMMITMENTS AND CONTINGENCIES

A. The County of Nassau, New York has provided the Foundation with use of facilities owned by Nassau County
for a period of twenty years (through the year 2013). A rental agreement on a portion of these facilities was
extended through the year 2018. This arrangement is cancellable, at any time, upon the mutual consent of
Nassau County and the Foundation. In exchange for the use of the facility, the Foundation has agreed to provide
as its resources and annual activities allow, promotional, developmental, interpretative and consulting services
regarding sports fitness and athletics programs and events, in Nassau County, and to help develop and attract
sports programs and sports organizations for the benefit of Nassau County, its residents and economy. As a
result, contributed rent has not been recorded in the accompanying financial statements.

B. Effective August 2011, the Foundation entered into a three year operating lease for office space in New York
City. This lease commenced on September 19, 2011 and expired on August 31, 2014. The Foundation did
not renew the lease. Commencing March 21, 2015, the Foundation entered into a five year operating lease
for office space in New York City at a new location.

In addition, the Foundation is obligated under various lease agreements for the use of equipment through
2019.

The following is a schedule by years of the future lease payments for the year ending after December 31,
2014;

Office Space Equipment Total
20185 $ 67,988 $ 3,080 $ 71,068
2016 99,684 3,080 102,764
2017 102,176 3,080 105,256
2018 104,731 2,815 107,046
2019 107,349 209 107558
Thereafter 17,965 - 17.965

$ 499,893 3 11,764 3 511857

Rent expense for the years ended December 31, 2014 and 2013 amounted to approximately $101,000 and
$132,000, respectively, and is included in occupancy expense on the accompanying statements of functional
expenses,

C. The Foundation has no uncertain tax positions as of December 31, 2014 and 2013 in accordance with
Accounting Standards Codification (“ASC") Topic 740, which provides standards for establishing and
classifying any tax provisions for uncertain tax positions. The Organization is no longer subject to federal or
state and local income tax examinations by tax authorities for years ended before December 31, 2011,
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WOMEN’S SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 13 - UNRESTRICTED NET ASSETS

The Foundation has an unrestricted net asset balance of $821,214 and $418,943, as of December 31, 2014 and
2013, respectively, and incurred a gain from operations as of December 31, 2014 of $402,271 and a loss from
operations as of December 31, 2013 of $276,586. The Foundation continues to implement cost cutting measures
which included the reduction of the finance department and will continue to implement reductions in expenses
going forward. In addition, a new focus to gaining commitments from donors for multi-year pledges is underway.

NOTE 14 — SUBSEQUENT EVENTS

Management has evaluated, for potential recognition and disclosure, events subsequent to the date of the statement
of financial position through October 26, 2015, the date the financial statements were available to be issued. See
Notes 6 and 12B for events that occurred after year-end.
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